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U.S. Department of Justice 


Federal Bureau of Investigation 


іп Reply, Please Refer to Alexandria, Virginia 
File No, 


July 23, 1986 


UNKNOWN SUBJECTS; 
$27,000,000 IN HUMANITARIAN AID TO THE CONTRAS - NICARAGUA; 
FRAUD AGAINST THE GOVERNMENT-DEPARTMENT OF STATE 


— x= s x ns. 


Investigation in captioned matter was predicated 
upon the receipt of a June 19, 1986, letter from MICHAEL 
D. BARNES, Chairman, Subcommittee on Western Hemisphere 
Affairs, Committee on Foreign Affairs, Congress of the 
United States, House of Representatives, Washington, D.C., 
to the Honorable EDWIN MEESE III, Attorney General, S 
of Justice, Washington, D.C. 


In summary, Congressman. BARNES'S letter indicated 
that a preliminary investigation of bank records into which 
had been deposited portions of the above captioned funds 
suggested a strong possibility that criminal statutes had 
been violated, particularly those prohibiting the making 
of fraudulent claims against the United States Government. 
In. view of that possibility, Congressman BARNES requested 
the Department of Justice initiate a criminal investigation 


Е ° b6 
into this matter. b7C 


The Alexandria, Virginia, Division of the FEDERAL 
BUREAU OF INVESTIGATION subsequently contacted representatives 


This document contains neither 
recommendations nor conclusions of 


the FBI It is the property of 
о rand the FBI and is loaned to your agency; 
Шорт BG - 4t and its contents are not to be b6 
ba ыы outside your agency- b7C 
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RE: UNKNOWN SUBJECTS; 
$27,000,000 IN HUMANITARIAN AID TO THE CONTRAS - NICARAGUA 


of the General Accounting Office, the Subcommittee on Western 
Hemisphere Affairs, the Department of State, and the Criminal 
Division, Fraud Section, United States Department of Justice. 
A summary of the information obtained to date is as follows: 


On July 16, 1986, General Accounting Office (GAO) 
officials advised that on October 15, 1985, Congressman 
BARNESørequested their office conduct a review of the disbursement 
of ptioned funds by the Department of State. A separate 
organization within the Department of My T known as the 
Nicaragua lumanitarian Assistance office МНАО.)„, was established 
И to administer "the Contra å program and that 
office is located at the Pepartment of M EE 
Fort Myer Drive, Room 228,. Arlington, Virginia. i 


ыы 


various resistance forces throughoutyNicaragua. UNO is 
headed by three individuals: ADOLFO/CALERO апа АВТОВО /CRUZ, b6 
who are felieved to be Чили во Tami, Florida, and b7C 


о be a resident of 
is UNO'S representative 


UNO'S responsibility is to purchase the goods 
needed for the Contras, submit the invoices and receipts 
to NHAO and to arrange for delivery to the Contra forces. 


NHAO reviews the paperwork submitted by UNO to 
verify that the items being purchased fall within the guidelines 
of humanitarian aid and then prepares a voucher for submission 
to the Department of Treasury. The Department of Treasury 
then wire-transfers funds in payment of these vouchers 
to various bank accounts that have been established in 
Miami by brokers for the suppliers allegedly providing 
the goods purchased by UNO. 


GAO officials advised that, to date, approximately 
$26 million of the $27 million authorized has been disbursed 
by NHAO and of that $26 million, approximately $12 million 
was for items purchased in the United States and approximately 
$14 million was for items purchased on the local ecomony 
in Nicaragua. GAO officials advised that NHAO exercises 
considerable control over the disbursement of funds for 
purchases made in the United States and GAO is not questioning 
the validity of those purchases. It is a much different 
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RE: UNKNOWN SUBJECTS; 
$27,000,000 IN HUMANITARIAN AID TO THE CONTRAS - NICARAGUA 


story, however, for the purchases made in the Nicaraguan 
region. GAO advised that NHAO, from its offices in Virginia, 
cannot assess the validity of the regional receipts, is 

unable to check out many suppliers, has difficulty establishing 
reasonableness of prices, and cannot verify actual delivery 

or receipt of items. GAO officials also advised that there 

is no audit trail showing payments from the brokers' bank 
accounts in Miami to the various suppliers and there is 

only partial documentation of shipments from the suppliers 

to the resistance forces. 


GAO officials advised that to date they have 
‘examined approximately 300 separate vouchers involving 
approximately 14 different bank accounts and 50 different 
suppliers and they cannot conclusively state that a single 


one of those transactions was either legitimate or fraudulent. · : 
OTHER Congressional Executive Session 


GAO officials advised that, as. provided in testimony 
before the Committee on Foreign Affair 


GAO indicated that while they have 
not found anything indicating NHAO paid for the lethal 
items, they have not been able to verify that goods purchased 
were not diverted, bartered or exchanged for such items. 


On July 21, 1986, officials of tOTHER Congressional Executive Session 
on Western Hemisphere Affairs advised that 


Press reports 
were cited that suggested United States dollars had been 
converted to Honduran currency at rates that created more 
money for the Contras than was authorized_by Congress 

i ici ised that 
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OTHER Congressional Executive Session 


Subcommittee officials also advised that United 
States 
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Subcommittee officials also advised that captioned 
funds may have been used in violation of United States 
narcotics laws and they suggested the Select Committee 
on Narcotics Abuse and Control be contacted for additional 
details concerning this possibility. 


Subcommittee 


On July 22, 1986, officials of the Office of 
the Inspector. General (IG), Department of State, advised 
that the only investigation they have conducted concerning 
captioned matter involved a shipment of poor quality boots 
that was received by the Contra troops in March, 1986. 
The IG'S investigation resulted in the contractor that 
supplied the boots replacing those that were defective 
and an analysis of the contractor's books and records did 
not reveal any illegal activity. | 


: Е b5 
[ branch Chief, Fraud Section, = 


Criminal Division, United States Department of Justice, ъзс 
has been advised of the investigation being conducted by 
the FEDERAL BUREAU OF INVESTIGATION on a daily basis and 
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UNKNOWN SUBJECTS; 

$27,000,000 IN HUMANITARIAN AID TO THE CONTRAS-NICARAGUA; 
PAG-DBPARTMENT OF STATE 

(00:AX) 


Enclosed for the Director are the original and 
four copies of a self-explanatory LHM. 


As a matter of information, AMBASSADOR ROBERT 
W. DUEMLING, Director, Nicaraguan Humanitarian Assistance 
Office (NHAO), has agreed to be interviewed and to make 
available to the FBI NHAO documents pertaining to captioned 
matter on July 28, 1986. 
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FEDERAL. BUREAU OF INVESTIGATION 


7/30/86 


Date of transcription 


22 staff Member, Subcommittee on Western 


Hemisphere Affairs, Committee on Foreign Affairs, House 
of Representatives, 709 House Annex One, Washington, D.C., b6 
20515, was advised that the official identity b7C 
of interviewing agent and the purpose of the interview. 

thereafter advised as follows: 


The law Congress passed authorizing $27 million 
in humanitarian aid to the Contras in Nicaragua required 
the President of the United States to establish a system 
to prevent diversion of those funds ànd it was a normal 
request for the Foreign Affairs Committe to ask the General 
Accounting Office (САСО) to audit and evaluate the procedures 
that the President put in place. 


OTHER Congressional Executive Session 


When GAO asked the Department of State to furnish 
the bank records necessary for that audit, the Department 
of State declined, claiming that it had no responsibility 
to track the funds beyond their deposit into the bank accounts 
of the brokers that represented the alledged suppliers 
of merchandise purchased for the Contras in Nicaragua. 


advised that the United Nicaraguan Opposition b6 
(UNO) is an independent organization representing the Contras b7C 
that was set up as a front so the Administration can claim 
the Contras are organized and have a responsible democratic 
leadership. It was simply an effort to clean up the image 
of the Contras. UNO is headed by three people:  ADOLFO 
CALERO, ARTURO CRUZ, and ALFONSO ROBELO. CRUZ and CALERO 
supposedly live in Miami and ROBELO is believed to reside 
in They are the political front 
group for the FDN (Nicaraguan Democratic Force), which 


Alexandria 


86 4 Arlington, Virginia се. 46А-656 3 


b6 
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is the organization actually doing the Contra fighting. 
pee UNO's representative in , 
and his local telephone number is advised 


that none of these individuals are operating as agents 

of a foreign government but as agents of an irregular foreign 
army. pus not knowledgeable as to whether or not 
they would be subject to the laws of the United States. 


further advised that ARTURO CRUZ (telephone 
number (305) 361-2901 or (305) 361-1877) telephonically 
advised him a week or so ago that he wants to cooperate 
with the Subcommittee's investigation because UNO is innocent 
of any wrongdoing. 


[  ]aavisea that the Subcommittee's analysis 
of the records subpoenaed indicated that it is not possible 
to trace the money to those who submitted invoices and 
there is a strong possibility the false invoices have been 

d to the United States Government. According to 
where UNO got the invoices no one knows. Also, 
receipts for boots and other supplies were signed by the 
FDN commanders in the field, while there were numerous 
press reports indicating that the Contra commanders were 
complaining about non-réceipt of goods that had been purchased 
for them. 


also felt that there were possible banking 
law violations ànd.stated that press reports have suggested 
that United States dollars were converted into Honduran 
currency at а rate that wás more favorable to those making 
the conversion, -thereby creating more money for the Contras. 
than was authorized by Congress. [  ]statea that the . 
Department of State had changed their story about how currency 
was exchanged when they found out the way they had been 
doing it was illegal. 


Е— lats indicated that GAO had found incidents 
where money was being paid directly to military commanders. 


further stated that one of the bank accounts 
involved is owned by a Costa Rican - based seafood: company 
that is alledged to be a front for a drug smuggling operation. 
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b6 
FRIGORIFICOS de PUNTA RENAS is the name of the Costa Rican b7C 
company involved and[ | . ]indicated it is an account 
holder in а Miami bank. It's counterpart in the United 
States is a company called OCEAN HUNTER. SEAFOOD, INCORPORATED, 
and the records analyzed so far indicate OCEAN HUNTER SEAFOOD, 
INCORPORATED made numerous deposits into the FRIGORIFICOS 
de PUNTA RENAS account. К. an authorized 
signer on the FRIGORIFICOS de PUNTA RENAS account and he 
i of OCEAN HUNTER SEAFOOD, INCORPORATED. 
indicated that there is some question as to where 
fact and fiction start and stop and he said there is a 
lot of movement of money between the United States and 
a company in the Cayman Island called BAC INTERNATIONAL. 
men that this company is simply а mail drop. 


[id indicated that the Select Committee on b6 
Narcotics Abuse and Control has looked into the drug aspect b7C 
oM. coru did hip з] 


of that committee. Their information came from Senator 


CAREY's staff, which has done more investigation than anyone 
in Congress on the drug issue. [ — саку'в ==] 
is the person to contact for more information. 
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Date of transcription 


Subsequent to being advised of the official identity 
of the interviewing agent and the purpose of the interview, 
a conference was held with the following officials of the 
National Security and International Affairs Division/Security 
and International Relations, General Accounting Office 


(GAQ): 
Group Director 
Evaluator b6 
Evaluator ъзс 


Senior Attorney, Office 
of General Counsel 


According to the above officials; in October, 
1985, Congressman MICHAEL BARNES, Chairman, Subcommittee 
on Western Hemisphere Affairs, requested their office audit 
the Department of States Management of the $27 million 
in humanitarian aid that Congréss authorized in 1985. 


GAO indicated that during their investigation 
it was determined that a separate organization within the 
Department of State, known as the Nicaraguan Humanitarian 
Assistance Office (NHAQ), was established to administer 
this program and that NHAO is located in Rosslyn, Virginia. 
Additionally, an independant organization known as the 
United Nicaraguan Opposition (ОМО), was established by 
the Contras so that the Department of State could deal 
with one organization rather than the various resistance 
forces that exist in the Nicaraguan region. 


` 


GAO advised that UNO determines the type and 
quanities of goods and services to be purchased for the 
Contras and then submits to NHAO invoices and receipts 
for those goods.  NHAO reviews that decumentation to insure 
that the items being purchased fall within the guidelines 
of the humanitarian aid program and then submits a voucher 
to the Department of Treasury for payment of those invoices. 


GAO advised that they are satisfied with the 
procedures and controls that the Department of State had 
e purchases made in the United States; 


Alexandria 
investigation on Arlington, Virginia File «46А-656 
b6 
b7C 
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however, that is not the case with the purchases made іп 

the Nicaraguan region. GAO indicated that they have audited 
approximately 300 vouchers relating to purchases made in 

the region and that they have not been able to validate 

that a single one those transactions was either a legitimate 
or a fraudulent transaction. GAO stated that approximately 
$26 million of the authorized amount has been spent to 

date and that the questionable purchases in the region 
account for approximately $14 million of that total. 


GAO stated that their final report will not result 
in any allegations of fraudulent activities on the part 
of NHAO but will reflect. that the Department of State did 
not have in place the mechanisms То accomplish what they 
were required to do by law. It was GAO's opinion that 
NHO had done the best they could but that they had been 
given an impossible task in that there was no way for them 
to set up operations within the region to assess the validity 
of the regional receipts, establish reasonableness of prices, 
or verify actual delivery and receipt of merchandise purchased. 


Another problem is that payment for goods purchased 
in the region normally is not made directly to the supplier. - 
Instead, payment is usually made to a Miami bank account  ' 
of one of several brokers authorized by the regional suppliers 
to act as their agents. The funds become co-mingled. in 
the broker!s accounts and there is no way to trace to payments 
from the broker's accounts to the individuals suppliers. 
According to GAO, the records available did not appreve 
anything either way and the scenario could run from all 
of the transactions being fraudulent to none of the transactions 
béing fraudulent. 
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Pursuant to arrangements made by 
Branch Chief, Criminal Division, Fraud Section, DEPARTMENT 
OF JUSTICE (DOJ), a conference was held by the following 
individuals at the offices of the NICARAGUAN HUMANITARIAN 


ASSISTANCE OFFICE (NHAO), 1701 Ft. Myer Drive, Room 228, 
Rosslyn, Virginia, telephone number [SY 
ROBERT WERNER DUEMLING, Director, NHAO 
b6 


Do обесва neil, DEPARTMENT Бе 
OF STATE, telephone 
1 Criminal Division, Fraud Section, 


DOJ 
Special Agent] FEDERAL BUREAU 
OF INVESTIGATION, Alexandria, Virginia 

b5 


a Rosslyn, Virginia _  ruesAlexandria 4CA-C5¢-% 
b6 
2/4/86 b7C 
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Date of transcription 
ыы као, 
с азана с. (САО), provided_the following information 
to RE лл 2. 
they knew to be representatives of the DEPARTMENT OF JUSTICE b6 
(DOJ) and FEDERAL BUREAU OF INVESTIGATION (FBI), respectively: b7C 


GAO advised that thel |] SETCO, and [ | 


accounts were not analyzed due to their records being either 
incomplete and/or illegible. GAO was not aware of what 
additional efforts the Foreign Affairs Committee had dóne 

to get better copies of those records. GAO was not aware 

of what the original subpoenas had called for but indicated 
that they did not receive any signature cards for the accounts 
subpoenaed. 


GAO indicated that in their computer printouts, 
purchases of Nicaraguan currency, known as Cordobas, was 
classified for accounting purposes as food stuffs. 


GAO advised that Chief of Staff, b6 
Select Committee: оп Narcotics Abuse and Control, telephone b7C 
number[ should be contacted concerning alleged 
Contra involvement in drug trafficking activity. 


GAO further advised that during their investigation, 
they made three trips, only two of which were written up. | 
and they provided copies of those trip reporOTHER Congressional Executive Session 
6 


b7C 
G ilable a copy of a June 9, 1986, 
letter from Acting Assistant Secretary, 


Legislative and Inter-Governmental Affairs, OTHER Congressional Executive Session 
DEPARTMENT OF STATE, addressed to the Honorabé э MICHAEL 

D. BARNES, Chairman, Sub-Committee оп Westerb"7C smisphere 

Affairs, Committee on Foreign Affairs, House of Representatives 


š . . . + Wa 
Investigation on що Arlington, Virginia.  mes+Aloxandria 164-656 7 


ib6 
b7C 
by 


Date dictated 8/68/86. 
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Date of transcription 


а — Evaluators, 


General Account Office (GAO), provided the following information 

to d Special Agent [um ex] whom BE 
and knew to be representatives of the Pie 

DEPARTMENT OF JUSTICE (DOJ) and the FEDERAL BUREAU OF INVESTIGATION 

(FBI) respectively. 


The NICARAGUAN HUMANITARIAN ASSISTANCE OFFICE 
(NHAO), files contained basically two types of files: 


Payment Files, which contain the vouchers (Standard 
Form 1034) supporting purchases made for the Contras;and 
the Company Files, which contain receipts and invoices 
for goods purchased from each of the suppliers. GAO advised 
that in preparing their audit, they used the payment files 
rather than the company files because they contain all 
of the documents supporting the vouchers. GAO indicated 
that they analyzed 100 percent of the payment files. 


GAO indicated that they made a trip to Miami 
in January, 1986, and interviewed two coordinators for 
the UNITED NICARAGUAN OPPOSITION (UNO), and b6 
They also spoke with b7C 
who is) of the FOUNDATION OF NICARAGUA, which 
is an organization responsible for caring for those wounded 
in battle. GAO indicated they would make available the 
trip reports which contained the results of those interviews. 
OTHER Congressional Executive Session 


OTHER Congressional Executive Session 


Investigation on... 7/29/86 at Rossl yn, Virginia 2 i ini File sAlexandri а H 6А-656 
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OTHER Congressional Executive Session 


GAO advised that they did not feel that there 
was any effective way to investigate whether or not the 
merchandise purchased ever made it to the field, and that 
most of the allegati on the southern region 
and involved ER or FRIGORIFICOS. b6 


b7C 
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8/14/86 
Date of transcription 


22 |вағғ Member, Sub-Committee оп Western Pe 


Hemisphere Affairs, Committee on Foreign Affairs, House Ee 


of Repr ] 709 House Annex 1, Washington, D.C. 
20515, provided copies of the following 
computerized printouts hick аланың Б had been generated 


by the General Account Office (GAO): 


OTHER Congressional Executive Session 


b6 


that had been subpoenaed by the Foreign Affairs Committee, 
and an examination of those records determined the following 


files to be contained herein: | | | 
OTHER Congressional Executive session 


Investigation on at Washington, D.C. rie + Alexandria ы, 


b6 


by Date dictatea 8/8/86 — b7C 
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OTHER Congressional Executive Session 


Continuation of FD-302 of 


further advised that the staff of the а 


Senate Intelligence Committee had made а trip to Nicaragua 
to look into the Humanitarian Aid Program and that the 
results of that trip were published in the March 27, 1986, 
Congressional Record. 


—INDEXE 
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OTHER Congressional Executive Session 
b6 8/15/86 
b7C Date of transeription PP 
Staff Consultant, Sub-Committee 
on Western Hemisphere Affairs, Committee on Foreign Affairs, 
House of Representatives 98 House Annex 1, Washington, 
D.C. 20515 provided the following information 
i and Special Agent whom 
knew to be representatives of the DEPARTMENT OF JUSTICE 
(DOJ) and FEDERAL BUREAU OF INVESTIGATION (FBI), respectively. 


нее that in her examination ofl | | 
he Sub-Committee on Western Hemisphere Affairs | 


(SWHA) subpoenaed, she discovered the following 


| 
OTHER Congressional Executive Session 


з. Ьава а сору of а NEW YORK TIMES 
article dated dae 1985, entitled, Er 
Acuse Contra Chi Si Q 


Aid Money” 
OTHER Congressional Executive Session 
b6 
b7C b6 
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OTHER Congressional Executive Session 
b6 | 
b7C 


се е 2 


„Оп, Page 


indicated some or the commanders that 

have recently left the Contra forces might 

be willing to provide information about other 
commanders claiming they have more troops 

on hand than they actually do just so they 
сап acquire more money. 


[ ]азво provided a copy of а May 9, 1985, 
article fram the МТАНТ HERALD entitled, “Grocery 
Aliegediv Bilke U.S. of Contra Aid," ав well 


also provided a copy of a dune 19, 1986, 


article = ANDRES OPPENHEIMER and TIM GOLDEN 


FD-302a (Rev. 11-15-83) ә e° 
£ "m 


с b6 
АХ 5БА-Б56 i b7C 
Continuation of FD-302 of - ‚ Оп _ 747788 — ^ j Page Š 
å OTHER Congressional Executive Session 


LI 


12 


i8 


їн, ning DR у ашта аон 
provided copies of two articles, one pe 
by ROBERT PERRY and BRIAN “BARGER and one BIC 
by WILLIAM Е. LONG, that provided pertinent 
details. 


18. Concerning allegations of drug munning. | 
indicat ion contained 


in the Civil Complaint, 

would provide pertinent datae | b6 
alse stated of Senator b7C 
CARRY's Offace, would be The individual most 


knowledgeable concerning the Senate investigation 
that has been conducted concerning drug running 
allegations, OTHER Congressional Executive Session 
b6 
i7. b7C 


provided the following information about 
the individuals listed: 
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Po Jzer wm. 


for the Contras; 
friend of ADOLFO CALERG. 


——— s the сока | 


= 
entire family is +; САБЕВО; | | 
represents UHO in 
Lo tte oe) 
de Ge eaten en 
who is the brother of 


CALLERO in 


b Who is 
the РОМ. 


Df the POPULAR BANK 
and the BAC BANK in the Cayman Islands. 


2 ee 


may be 
his last name rather than his first name). 


of suPERMERGADOs [  — — —] 


from the National Party. 


— n citizen that owns a 
Ld ane tioned 
in the previously deseribed eivil complaint, 


» 
„^ 
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and that they would provide 


шае: that vere supposed te be returned 

to ithin the next couple of weeks; however. if the 

FBI and/or DOT so desired, the ЗИНА would attempt to retain 
those cards indefinitely. 


- that appeared to be of = 
in the Ml = yai conducted by the SWHA. 


b6 
. also provided copies of the following doouments b7C 
which she felt contained pertinent informations 


1. December 27, 1985, WASHINGTON POST article 
entitled, "Nicaragua Rebels Linked to Drug 
Trafficking, * 


2. May 5, 1985, NATIONAL PUBLIC RADIO PRESS 
Advisory. 


3. Undated article by ROBERT PERRY entitled, 
"Contras, Stunned by Complaints, Plan Shake-up.' 


+. Мау 9, 1985, article entitled "Reports Say 
Hondurans ave Skimming "Contra" дла.“ 


5. DENNIS VOLMAN article entitled, "Top Contras 
Under Serutiny for Corruption.?. 


6. Hay 7, 1986, NEW YORK TIMES article entitled 
Contras Cleared on Gun Running." 


| 7. Hay 9, 1986, article by WARREN RICHEY, entitled, 
: "Justice Officials Find Ho Grime Link to 
"Contra" Loaders." OTHER Congressional Executive Session 


8, 


ae : va ‹ yo x ego E me o n y 
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Date of transcription 8 / i5 / 86 
b6 
А Evaluator, General Accounting b7c 
Office, Room 1C745, The Pentagon, Arlington, Virginia, 
provided a 3M Diskette entitled, "Contra 
Files formatted 7/9/86." 
Investigation on 8/7/86 at Arlington. , Virginia ние» i -556- > 
b6 
b7C 
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Date of transeriptton. 2/19/86. / 15 / 86 
Operations Officer, NICARAGUAN Бе 
HUMANITARIAN ASSISTANCE OFFICE (NHAO), Federal Mediation 
and Conciliation Service Building, 8th Floor, 21st and 
K Street, N.W., Washington, D.C provided 
the following information to and Special 
Agent who knew to be representatives 
of the DEPARTMENT OF JUSTICE (DOJ) and FEDERAL BUREAU OF 
INVESTIGATION (FBI), respectively. 


|  Jaavisea NHAO investigation had p6 


determined that the supporting documents that resulted bie 
in a $25,870.18 payment to FRIGORIFICOS DE PUNTARENAS 

S.A., on behalf of CREACIONES FANCY were fraudulent. | | 

stated the KISAN element of the UNITED NICARAGUAN 

OPPOSITION (UNO), had admitted submitting the frauduent 

documents that supported this payment and they also admitted 

to having used the $25,870.18 to buy arms and ammunition 

to support the Contra fighting forces. 


b3 

b6 

b7C 

b7E 

a Washington, D.C. Fine + Alexandria 46A-656-]5 
b6 
8/7/86 bic 


by Date dictated 
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b7C 
b7E 
aavisea— č lis the 
of FRIGORIFICOS DE PUNTARENAS and NHAO did not feel 
he knew that the documents submitted by KISAN were fraudulent. b6 
In connection with that transaction, bie 

provided a copy of invoice #4070 from CREACIONES FANCY 

whieh he said replaced the pro forma invoice that 

originally been had provided for this transaction. Г) 

stated pro forma invoices were only used in the beginning 

by NHAO and that NHAO eventually returned all.of the pro forma 

invoices back to the suppliers and asked they be replaced 

by invoices stating exactly what was purchased and received. 

stated if additional details were 

desired concerning the above desired transaction, Ambassador 

DEUMLING and Attorney for the Latin American 

Bureau, DEPARTMENT OF STATE.(D0S), would be the individuals b6 

to contact. b7C 


made available for review, a NHAO file 
entitied, “Authorizations for Payment" and advised 
NHAO had learned the names contained on numerous of 
those authorizations were fictitious names used by people 
who did not want it generally known they were associated 
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Continuation of FD-302 of , On СА 4252; ‚ Раде S PN ые 
with the Contras. | |втатеа that whenever such fictitious 
names were used on the authorizations, they were normally 
placed in quotation marks. 


When questioned as to the identity of UNO officials 
that certified as to the receipt of goods purchased for 


the Contras under the Humanitarian Aid Program, b6 
made available copies of the authorizing signatures for b7C 
the three elements of UNO as follows: 

FDN: 

FARN: 

KISAN: 


indicated that a review of all 380 NHAO 
payment files would reveal a few other signatures for these 
elements of UNO; however, the above mentioned individuals 
signed the greatest majority of the certifications. b6 


b7C 
mm he was not surprised at 
the fraudulent documents being submitted by KISAN because 


they had admitted to stealing cattle to buy arms prior 
to NHAO being Fe KISAN probably 
used the money to buy arms frem Costa Rican soldiers who 
had stolen them from the Costa Rican Army. 


» Ú 
b3 
| —< 
| I ь7с 
Ь7Е 
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b3 
b6 
b7C 
b7E 


indicated the NHAO grants that 
were made to FUNDACION were for the following four projects 
that FUNDACION is involved in: 
l. They provide financial support for the Medical 

Corps of FDN. FUNDACION gets the money as 

an advance, and then they provide receipts 

for what the money was used for in order 

to clear the advance. 


2. FUNDACION also operates a Hostel where patients 
undergoing reconstructive plastic surgery 
i they get out.of the hospital. 
— 2202 —— bs 
handles all of the costs involved in this b7C 


program, and it is he that provides all of 
the receipts for funds expended. . 


3. FUNDACION, until recently, also operated 
a clinic in Costa Rica. 


4. FUNDACION also used NHAO-provided funds to 
administer a Human Rights Program. 


indicated NHAO had requested affidavits b6 
from all of the suppliers as to the receipt of goods purchased BIC 
with the Humanitarian Aid funds and, to date, they 
had received approximately 20 such affidavits. 


Concerning ‘the transactions wherein Cordobas 
were purchased, сс] 


397199 Шеге ші very Hs , 
backup for those transactions. stated[ |] b6 
or| -— certify as te the receipt and. the b7C 


amount of needed was based on an estimate of Troop 
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Unit Strength. mam indicated that the troops were 
supposed to use the Cordobas to buy food while on шапцуегв; 


however, there was no way to know what the troops actually 
Spent the money on. 


also provided a one page document entitled, 
"Payments to NHAO Suppliers into U.S. Bank Accounts, as 
of August 1, 1986" and a four page document entitled, "Miami 
Accounts as of June 20, 1986." 
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/ 8/18/86 


TOs DIRECTOR, ЕБІ 
(ATT: GOVERNMENTAL FRAUD UNIT, CID) 


FROM: SAC, ALEXANDRIA (206-300) 


DEPARTMENT OP JUSTICE 
FRAUD AND CORRUPTION 
TRACKING (FACT) SYSTEM 


Enclosed for FBIHQ are four forms СЕН-162 for 
inclusion in captioned system, pertaining to the following 
Alexandria file numbers: 


46А-656 

206А-342 
206A-344 
206A-349 


2-Bureau (Enc 4) 
. 5-Alexandria 
(1-46A-656) 
(1-2064-342) 
(1-206A-344) 
(1-206A-349) 
(1-206-300) 


] å b6 
i b7c 


ё А “ч 
FD-302 (REV. 3-10-82) e © 
FEDERAL BUREAU OF INVESTIGATION 
1 Date of transcription__ 8/19/86 — —— 
andL__ ] b6 
Officials of the Nicaraguan Humanitarian Assistance Office b7c 
(NHAO), Federal Mediation and Conciliation Service Building, 
2100 К Street Northwest, 8th Floor, Washington, D.C. 20037, 
(hereinafter referred to as NHAO) rovided 
Ilowing information to[] an 
whom they knew to be representatives of the DEPARTMENT 
OF JUSTICE (DOJ) and FEDERAL BUREAU OF INVESTIGATION (FBI) 
respectively. 
b5 
b6 
b7C 
b5 
b6 
b7C 
investigation оп. 8/8/86 a Washington, D.C. ^7 pues АХ 46А-656 - [2 
b6 
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by Date dictated 8 11 86 
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TRANSMIT VIA: Airtel | 
CLASSIFICATION: unctas 2 ВАТЕ:8/21/86 


FROM: Director, FBI 
Т0:  ÁsaAc, Alexandria (46А-656) 


UNSUBS; 

$27,000,000 IN HUMANITARIAN AID 
TO THE CONTRAS-NICARAGUA; 
FAG-DOS; 

OO: ALEXANDRIA 


ReAXtel to Director, dated 7/23/86 and Butelcai from 


Supervisory Special Agent (8ВА)| ]to ЗА b6 
NEN Alexandria on 8/11/88. b7c 


Bureau indices were reviewed with regard to the United 
Nicaragua Opposition,[ C ^ ] Arturo Cruz, and Adolfo 
Calero without any pertinent information being identified. 
Indices check regarding [contains the following 
information: 


On 5/4/80, Alfonso Robel,[ 1 — |] 
was interviewed by 

the FBI. At the time of his interview, Robelo had just returned 
from Havana, Cuba, where he had met with other Nicaraguan 
students for discussion of a proposed revolutionary expedition to 
be launched against the Nicaraguan Government. At the time of 
Robelo's interview, he was cooperative and provided excellent 
background information regarding the situation in Nicaragua. Не 
furnished the foliowing descriptive information regarding b6 
himself: Name: Alfonso Robelo, aka Luis Alfonso Robelo, Alfonso b7C 
Luis Robelo; ров: С] РОВ: Leon, Nicaragua; 
Nationality: Nicaraguan; Address: 
Nicaragua; Race: White; Sex: Male; Hgt: 5/9"; Wt: 165 Ibs.; 
Hair: Black; Eyes: Brown; Martial Status: Single; Physical 
Characteristics: Wears heavy, dark-rimmed glasses; 
Occupation: student; Parents: father-Stesarr Robelo, mother-Elisa 


Callegasde Robelo. А review of the interview reveals that Robelo 
mt who was in Havana for the same purpose. it is 


not known if this individual is identical to Adolfo Calero 
referred to in this matter. lero is described oniy as a 
Nicaraguan national, white, Г [years of age in, 1960, 6 ft., b6 
200 165, light complexion. PER A pre 


FBI/DOJ 
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8/25/86 


Date of transcription 


ROBERT W. DUEMLING, Director, NICARAGUAN HUMANITARIAN 
ASSISTANCE OFFICE (NHAO), advised that even though the 
. . in 


. » 


Humanitarian 


b3 
b6 
b7C 
b7E 
DUEMLING also stated that even though the KISAN 
element of the United Nicaraguan Opposition (UNO) only 
had approximately 200 fighting members, in January and 
February, 1986, they were attempting to recruit additional 
members into their forces and purchased approximately 2000 
uniforms, as well as other types of materiel support 
in an attempt to attract those individuals into the KISAN 
group. I 
DUEMLING further advised that қый 
DUEMLING also stated that the United States Embassy 
in Tegucigalpa; Honduras, was the source of the explanation 
he received concerning the[ ^  ]t»ansaction. b6 
b7C 


investigation on — — 9.730496 а — Ad in gton,—Vierginia.. Fie + Al exandria 46A-65 V 


by Date dictated Q8/1H/8B bo 
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i 


[country Officer for Nicaragua, 
UNITED STATES DEPARTMENT OF STATE (DOS) 
NW, Room 4915, Washington, D.C. 20520, [tes 
was advised of the identitiy of the interviewing agent 
and the purpose of the interview. 


was provided the following list of individuals 
and was requested to provide whatever biographical information 
DOS had on them: 


|  Jaavisea that she was not in possession 
of any biographical information pertianing to any of these 
individuals and suggested that 


[ | also advised that 
[22219 2129 ргруіае information about and 


investigation on 


Date dictated. 8/14 / 8.6. —- 


by 


This document contains neither recommendations nor conciusions of the FBI. It is the property of the Ев! and is loaned to-your agency; 


it and its contents are not to be distributed outside your agency. 
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at “washington, D.C. — rie Alexandria 464-656-8 
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1 9/2/86 
— Date of transcription  ( 
ГГ Перағу Logistics Officer, NICARAGUAN b6 
HUMANITARIAN AGSISTANCE OFFICI (NHAO), provided the following ъ7с 
information to whom he knew to be a Special 


Agent (SA) of the FEDERAL BUREAU OF INVESTIGATION (FBI): 


Concerning the $8100 that NHAO paid for freight 
on 6800 pairs of boots purchased from REDIGUA,[ ^ Jadvised 
that NHAO investigation had determined that at the time 
this payment was made, the boots had not actually yet been 


delivered but were in a wa in Guatemala awaiting 
air transport to Honduras. advised that before b6 
that air transportation could be arranged the boots were bic 


piggy-backed on another shipment at no cost to NHAO; therefore, 
NHAO requested and received a full refund of the $8100. 


Г  ]aavisea that NHAO verified that the boots 
were actually received. 


Washington, D-C rie «Alexandria 46A-656 {Я 


8/29/86 b6 


Date dictated p7C 
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Date of transcription ти 
Deputy Logistics Officer, NICARAGUAN b6 
HUMANITARIAN ASSISTANCE OFFICE (NHAO), made available copies b7C 


of the following documents: 


9 o 


FEDERAL BUREAU OF INVESTIGATION 


November 5, 1985, voucher #LD14 $16,763.50 

November 5, 1985, voucher #1218 $45,035.37 

January 24, 1986, voucher #LD110 $25,870.18, 
with two attached receipts 
dated August 14, 1986, indicating 
fuli reimbursement to NHAO | 


' for the amount ] cher | 

August 19, 1986, memorandum € b6 | 
concerning "Follow Up To . bre. 

| | 


Account" . 
January 31, 1986, voucher #LD123 556 745.06 
August 20, 1986, letter from 
to FERNANDO CHAMORRO R. with 
attachments, concerning the 
delivery of 21 i 
Four pages containing copies of 
receipts #031, 0123, 0124, 0127, 
0129, 0128 


Investigation on. 9/25 78.6 —— — ——at — Washington, D.C... File «Alexandria 46A-65 6-40 


by 


b6 
Date dictatea______ 8/29/86 па b7C 
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1 9/2/86 


Date of transcription 


Deputy Director, NI TARIAN ъз 


ASSISTANCE OFFICE (NHAO), advised that the bE 
b7C 
b7E 


advised that it was not МНАО responsibilit 


b3 
b6 
b7C 
b7E 


[ |+equestea that he not be revealed as the 
source of the above information. 
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FEDERAL BUREAU OF INVESTIGATION 


9/2/86 


Date of transcription... 5 2 
[J Deputy Logistics Officer, NICARAGUAN Pe 
HUMANITARIAN ASSISTANCE OFFICE HBO provide? copies BIC 
of the following documents to о] 
knew to be a Special Agent (SA) of the FEDERAL BUREAU OF 
INVESTIGATION (FBI): 


Trip report of NHAO Director ROBERT W. DUEMLING 
concerning visit to Honduras 
on April 14-18, 1986 

Trip Верь of DUEMLING concerning а visit to 
New Orleans on February 10, 
1986 

Trip report of DUEMLING concerning a visit to 
San Jose Costa Rica on November 


24-26, 1 
March 12, 1986 letter from Deputy b6 


Assistant Attorney General, b7C 
Criminal Division, U.S. DEPARTMENT 
OF JUSTICE, to ..— |] 
Assistant Legal Advisor, 
Law Enforcement and Intelligence, 
U.S. DEPARTMENT OF STATE, 
concerning NHAO request for 
information, with attachments 

Trip reports for concerning trips made 
on November 13-23, October 
28-31, December 4-6, December 
10-12, December 14-20, December 
30-31, January 10-17, January 
22-25, February 5-8, April 
1-5, April 25-May 4, with 
attachments 

Мау 16, 1986, memorandum from DUEMLING +о |] 

j concerning Substandard 

Jungle Boots furnished to 


NHAO 
June 17, 1986, memorandu до); | 
from concerning 


Résults, of: Hofiduran. Investigation, 
and Two Reports of the Commander 
of Armed Forces Receiving 

NHAO Funds 


investigation o 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
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Continuation of FD-302 of АХ 46А-656 , on 9/26/86 | ‚Раде LT. 


June 13, 1986, letter_in Spanish from 


IN 


b6 
Undated letter to b7C 
Regarding 
General and the Humanitarian 
Assistance Funding 
Undated three page memorandum entitled "SUBJECT: 
Honduran Armed Forces Reaction 
To Allegation Of Corruption" 
October 17, 1985, voucher #LD11 $243,750 
June 23, handwritten note of DUEMLING concerning 
: ' payments from 
to the Honduran Armed Forces 
with attachments ` 
October 31, 1985, voucher #1019 $108,100, with 
attachments 
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9/2/86 
Date of transcription 


ROBERT DUEMLING, Jana] b6 


Officials of the NICARAGUAN HUMANITARIAN ASSI ЗЕ OFFICE bic 
(NHAO), provided the following information to 

whom they knew to be a Special Agent (SA) of the 
FEDERAL BUREAU OF INVESTIGATION (FBI): 


b3 
b6 
b7C 
ЪТЕ 
NHAO was told by the DEPARTMENT OF STATE that 
UNO needed 2,000 uniforms to attract the ARDE troops to 
at the DEPARTMENT OF STATE (DOS) b3 
b6 
b7C 
is another b7E 


DOS employee that is knowledgeable about this matter. 


NHAO Officials advised that KISAN recently made 
full restitution in the amount of $25,870.18 for the November 
26, 1985, payment that NHAO made to KISAN ostensively for 


clothing, even though KISAN Officials[ 1] b6 
а г i n эгет олу 615,006 = 
of that amount for arms and ammunition. KISAN was unable 


to provide receipts for the $10,000 they claim was actually 
spent on uniforms; therefore, NHAO insisted on and received 
full restitution. 


Concerning the transaction, NHAO iR 
Officials advised that receiving report #0023 dated January 
13, 1986, indicates Pach 52. | delivered the uniforms 
to FARN on January 28,1986; however, an August 20, 1986, 
letter from to UNO indicated that the uniforms 
were delivered on January 25, January 28, February 8, and 
Investigation on at W hi | Я в.с. File Alexandria 464-656-252 
b6 
b7C 


by 
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Continuation of FD-302 of _ROBERT Е = „ОС. 8/25/86 „Рае 2 — 
February 26, 1986. b6 
b7C 


NHAO Officials provided the following translation 
of the[  — ]LETTER to FERNANDO CHAMORRO В. of 
UNO: "Dear Commander: By this means and in response to 
your request I am confirming in effect that a total of 
2150 uniforms were delivered but only 2000 were charged 
for. This is based on the fact that our suppliers delivered 
an additional 150 uniforms free of charge. 


I also confirm to you the cost breakdown of the 
uniforms: 


Fabric 990.00 Colones (Costa Rican Currency) 


Thread 32.50 Colones 
Buttons 189.00 Colones 
String 14.00 Colones 
Netting 280.00. Colones 
Others 2.50 Colones 
Total 1508.00 Colones 


The deliveries were made the January 25 and Орау 
28, February 7, February 8, February 26, 1986. 


Hoping I have answered your request, I remain 

truly yours. [>] pe 

b7C 

Concerning the Abastecedor El Puente trànsaction, 

NHAO Officials advised that the error appearing on the 

summary sheet for the week ending February 21, 1986, occurred 

as a result of NHAO'S decision to include payment to more 

than one supplier on one single voucher. To facilitate 

the explanation of this transaction, NHAL Officials provided 

copies of the November 5, 1985, voucher #1014 in the amount 

of $16,763.50; the November 5, 1985, voucher #LD18 in the 

amount of $45,035.37; Weekly Summary Sheet for the Week 

Ending February 21, 1986; and Weekly Summary Sheet for 

the Week Ending March 21, 1986. 


NHAO Officials pointed out that according to 
the two vouchers, ALMACEN UPALA sold $26,766.32 in food 
stuffs to UNO; Abastecedor El Puente sold $15,906.78 in food 
stuffs, sundries, and clothing to UNO; and FARMACIA UPALA 
sold $856.72 in pharmaceuticals to UNO. The Weekly Summary 
Sheet for the Week Ending February 21, 1986, however, erroneously 
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indicated that Abastecedor El Puente, rather than ALMACEN 
UPALA, sold $26,766.32 in food stuffs to UNO. This summary 
sheet contained а second error in that it indicated that 
$15,907 in food stuffs was sold to UNO by FARMACIA UPALA, 
when in effect is was actually sold UNO by Albastecedor 

El Puente. 


UNO Officials advised that the allegations contained ' 
in the TIM GOLDEN article in the MIAMI HERALD were based 
on the incorrect Weekly. summary for the Week Ending February 
21, 1986. МНАО Officials pointed out that both of these 
errors were corrected on the Weekly Summary for the Week 
Ending March 21, 1986. NHAO Officials further advised 
that these weekly summary reports are manually generated 
and the correction was made on the March 21, 1986, summary 
sheet long before TIM GOLDEN went to Costa Rica, thereby 
proving that NHAO was not кык} to correct something after 
GOLDEN had exposed it. 
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9/22/86 
Date of transcription 
> Evaluator, GENERAL ACCOUNTING 
OFFICE, Room 10745, The Pentagon, Arlington, Virginia, 
Pee al provided copies of the following documents: 
1. NHAO Voucher dated January 2, 1986, in the 
amount of $411,974.22, with supporting documents b6 
attached. b7C 
2. Check Number 253, drawn on the account of 


3. 


Investigation on 


by 


dated November 6, 1985, in 


the amount of es payable t | 
ee с 5 drawn on the account of 
dated November 6, 1985, in 

113.750, payable to... ] 


NHAO Voucher dated October 31, 1985, in 
the amount of $896,122.12, with supporting 
documents attached. 


Check Number 18122, drawn on the account 

of SUPER MERCADO HERMANO PEDRO, in the amount 
of $450,000, payable to COMANDE EN JEFE de 
las FF AA. 


Check drawn on SOUTHEAST BANK, N.A., in the 
amount of $742,939, the number, date, and 
payee of which are illegible. 


at— Arlington, Virginia — Fie Alexandria ee” 
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in Reply, Please Refer to 
File No. 


Chief, Litigation Branch 
Criminal Division 


. US. mM ИИ of Justice 


Federal Bureau of Investigation 


300 North Lee Street 

Suite 500 

Alexandria, Virginia 22314 
September 12, 1986 


United States Department of Justice b6 


315 9th Street, N. W. 
Room 824 
Washington, D. C. 20530 


near | 


b7C 


This letter is to confirm the conversations 
that took place on July 10, 1986, July 23, 1986, July 


ber 10, 1986, between yourself, 
of your office, and Special Agent b6 
of the Alexandria Division of the Federal bic 


Bureau of Investigation (FBI). 


l-Addressee 

(Q-Ayéxandria 
-46A-656) 

Sub A) 


4б A- 656-28 


SEARCHED I L. INDEXED | b6 
=н аш b7C 


b5 
b6 
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Very truly yours, 


Acting Special Agent in Charge 


upérvisory Special Agent 
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PAGE TWO АХ 4é6A-656 UNCLAS 

DEPARTMENT OF JUSTICE TO INTERVIEW FECFPLE IN THE UNITED NICARAGLAN 
OPPOSITION CUNO) OFFICE. INTERVIEWS IN MIAMI CONSISTED OF 

LEADERS OF UNO АЕ WELL AS PEQFLE INVOLVED IN THE EVERYDAY FAFERWORE. 


ALSO INTERVIEWED WAS A FIELD COMMANDER STATIONED IN COSTA RICA 


ap[ Ja[ ror THE FARN MOVEMENT. = 
à SUPPLIER FOR THE FON MOVEMENT IN HONDURAS WAS ALSO INTERVIEWED a 


21 
ON NOVEMBER 24, 1986, А MEETING WILL БЕ HELD BETWEEN DUO. 
Беван eve равеесутоке 
IN THIS MATTER TO DETERMINE FROSECUTIVE POTENTIAL. OUTCOME ПЕ 
THIS MEETING WILL BE REPORTED WHEN AVAILABLE. 
BT 


әзіз 


ММММ 


АХ 46A-656 


the Department of Justice (DOJ) began a joint investigation 
into this matter which has, to date, identified over 

200 potentially fraudulent transactions and over 60 
individuals that have participated in the humanitarian 

aid program. Of these 60, the below listed persons 

are known to have submitted documents to NHAO that resulted 
in the disbursement of United States government funds. 


DOJ requested SA of the Alexandria 
Division and f the DOJ travel to Miami 


as soon as possible to conduct appropriate interviews. 
FBIHQ has approved and Miami will be advised of travel 
dates upon determination of same. 


LEADS: 


MIAMI DIVISION . ТТ 


AT MIAMI, FLORIDA 


Expeditiously conduct appropriate indices 
checks for the following individuals ànd advise Alexandria 
of positive results by priority airtel: 


E 
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b7C 
b7E 
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To 


USS ИЕ СТАС Ade » же 
Subject : Canfas- 97; 22,3 ра, 


[AC -bos 
OD : A 


hue Te шүу (әб уе Фл 


ПЕТЯ; ели Йео/ ЖО” Ж ж 2, 7 
is vequesTed cipTiméd tta The be red лет 


oe 
Ae те Жж Сш JC Call ИЕ 
„Ся 


b6 
b7C 


T Ec - fu MANU by (Uc AG PUNANNA с | © 
- HHOLE 194 AND 


an oe <s NORTH CAHOUNA сомеопме 


LEN ALL MATHIAS ЈА MARYLAND JOSEPHA ӘЮІН, JR, DELAWARE " қ 
АНС t 6 4SSCRAUM KANSAS PAUL $ SARDANES MARYLAND M- < 
Е до нир вова мний SOTA Чолу ZOMNSTT. NEBRASKA j 
у Амиен ууа sonis пакота AL Ard CRANSTON, CAL OMNIA - 
^ «бін Elche usar M ADHA CANE [OPER J DODD CONNECTICUT ( 
t бый баница JA VIHGHUA THOMAS © EAGLEION MISSOUNI mte tates mate 
Y HANE I САМО WALHINGION Юни F KERRY, MASSACHUSETTS 
м GRALME ВАННЕНМАН, STAFF DINECTOR COMMITTEE ON FOREIGN RELATIONS 


слачов CINVSTIANSUN MINORITY STAFE DICCTOR 


WASHINGTON, DC 20510 | 8 R G E N Т 


August 5, 1986 


The Honorable Edwin Meese, III 
The Attorney General 
Washington, D.C. 20530 


Dear Mr. Attorney General: 


Ав you know, the Foreign Relations Committee has been 
looking into allegations that the US-supported forces opposing 
the Sandinista regime in Nicaragua are involved in narcotics 
trafficking as a means of financing their struggle. Members of 
the Committee are concerned about these allegations and the 
Committee has begin a full-scale investigation. 


As a first step we are requesting all information in the 
files of the Justice Department concerning the individuals 
listed on the attached sheet. While we appreciate the 
difficulty in collecting this volume of information, it is 
imperative that these materials be made available to the А 
Committee by August 22, 1986. Please provide the Committee with 
a written response to this request by the close of business 
August 8 listing any reason the Justice Department has for 
withholding any of the requested documents from the Committee. 


We anticipate your full cooperation in providing this 
material. 


) .. Sincerely, 


р 


М z 
/ Г 7 M сабы е ( sita 
Richard G. i) Claiborne Pell 
Chairman Ranking Member 


Attachment 


cc: William H. Webster “2 _ 656-75 


SEARCHED, INDEXE 
. Б6 SERIALIZED, FILED 
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Foreign Relations Committee Information Request List 
1. Enrique Bermudez 


2. Adler Berriman Seal, a/k/a Barry Seal 


b6 
b7C 


of Miami, Florida 


10. 


11. Civilian Military Assistance Group a/ka Civilian Material 
Assistance Group 


12 of Miami 
13. Miami 


14. Costa Rica and Miami 


ама] 


16. Norwin Meneses formerly of San Francisco, California 


15, 
17. of Miami 
18. 
19. Miami 
20. of Miami 
21. 
22. of Costa Rica 


23. 


24. of Miami, Florida 
25. 
26. of Miami 
27. 


Cities listed are to aid in identification only, and are not 
necessarily current or complete. 
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TRANSMIT VIA: _ Airtel 
CLASSIFICATION: 
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М: b6 
Director, FBI b7C 


SAC, Alexandria (46A-656) 


DATE: 10/15/86 ——— 


UNSUBS; 

$27,000,000 IN HUMANITARIAN AID TO THE CONTRAS-NICARAGUA; 
FRAUD AGAINST THE GOVERNMENT-DEPARTMENT OF STATE 

00: ALEXANDRIA 


b6 
Hr of вва [Јоза] prc 


10/14/86. 
Enelosed for information of Alexandria are two copies 
of a letter dated 8/5/86 from Senator Claiborne Pell. 


On 10/14/86, Mark Richard, Deputy Assistant Attorney 
General, Criminal Division, Department of Justice (DOJ), chaired 
a meeting attended by the U.S. Attorney, Miami, and 
representatives from DOJ, FBI and DEA. The subject of the 
meeting was to discuss the response to the enclosed letter. At 
the conclusion of the meeting the FBI was tasked to conduct 
appropriate check of FBI records to determine if any information 
is available regarding individuals mentioned in enclosed 
communication. At this time, only FBIHQ indices are being 
reviewed for this purpose. The attached is being furnished to 


Alexa а for information purposes only. b6 


Enel b7C 


Aufl о 29 


S, AnCHED. INDEXE b6 
SLRIALUED FILED b7C 
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ULI 17 1960 


XANDR 


X Airtel 

TO: DIRECTOR, FBI 

FROM: ACTING SAC, ALEXANDRIA  (46A-656) (P) 
UNSUBS; 


$27,000,000 IN HUMANITARIAN AID 
TO THE CONTRAS ~ NICARAGUA 

FAG — DEPARTMENT OF STATE 

(ОО: AX) 


-Bureau 
Alexandria 


10/20/86 
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b7E 


b3 
b6 
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АХ 46А-656 
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b6 
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“° от FBI 
TRANSMT VIA: PRECEDENCE: CLASSIFICATION: 
Teletype _ immediate С TOP SECRET 
[1 Facsimile O Priority O SECRET 
п [1 Routine O CONFIDENTIAL 


[1 UNCLASEFTO 
UNCLAS 
Date 10/29/86 


FM ALEXANDRIA (46A-656) (P) 


TO DIRECTOR IMMEDIATE 


MIAMI IMMEDIATE b7C 
BT 


UNCLAS 
UNSUBS; $27,000,000 IN HUMANITARIAN AID TO THE CONTRAS-NICARAGUA; 


FAG-DOS; 00:AX b6 
ьтс 


RE АХ AIRT DIRECTOR, SEPTEMBER 24, 1986; AX T 
FBIHQ SSA —— a" 28, 1986; AX TELCAL то НТЕНТ,Д 
OCTOBER 29, 1986. 

ON OCTOBER 28, 1986, AX LEARNED THAT THE THREE LEADERS OF THE 
UNITED NICARAGUAN OPPOSITION (UNO), WHICH IS THE UMBRELLA ORGANIZATIQN 
REPRESENTING THE CONTRA FIGHTING FORCES THAT RECEIVED CAPTIONED AID, 


b6 
WILL BE IN MIAMI AND AVAILABLE FOR INTERVIEW ON OCTOBER 31, 1986. ьтс 


on остоввв 30, 1986, sa [Ja мм 
apt DEPARTMENT OF JUSTICE, WILL TRAVEL TO MIAMI 


TO CONDUCT THESE INTERVIEWS. UNO IS ATTEMPTING TO MAKE OTHER UNO 


Transmitted DL HS ь, 


(Number) (Time) 


Ho A-lo 500 -3) 


SEARCHED НОЕХ 
а р ILED 


Approved: 


ЖАР Ааа ЕВ! 


TRANSMIT VIA: PRECEDENCE: CLASSIFICATION: 

[1 Teletype [1 immediate [1 TOP SECRET 

O Facgimile О Priority O SECRET 

ee 2; = =u и L] Routine O CONFIDENTIAL 
П UNCLASEFTO 
П UNCLAS 


Date 


Approved: —— — —— — Transmitted 7 Per 
(Number) (Time) 


Е, e e 
READ GUTECX, + 

QLITZOX.1 (8317) 

Ті: Eni е EMHi, MM ё EMRE 
FROM: AX Ө EMHZ 

SUBJECT: OOL/IMMEDTATE 


DATE: 29 OCT 88 14:41:44 GMT 


TEXT: AXOO01 30216447 

oo на MM 

DE АХ 

C 2916432 OCT 86 

ЕМ ALEXANDRIA (464-654) (F) 

TO DIRECTOR IMMEDIATE 

MIAMI IMMEDIATE 

ET 

UNCLAS 

UNSUBS: $27,000,000 IN HUMANITARIAN АТП TO THE CONTRAS-NICARAGUA; 
FAG-DWS: DO: AX 

RE AX AIRTEL TO DIRECTOR, SEPTEMBER 24, 1986; AX TELCAL ТО 

Евтно ssa | | ocromER 28, 19865 АХ TELCAL TO MIAMI, ЗА 
[ _ | OCTOBER 29, 1986. 


ON OCTOBER ав, 1988, AX LEARNED THAT THE THREE LEADERS OF THE 
UNITED NICARAGUAN OPPOSITION (UNC), WHICH IS THE UMBRELLA ORGANIZATION 
REPRESENTING THE CONTRA FIGHTING FORCES THAT RECEIVED CAPTIONED AIL, 
WILL BE IN MIAMI AND AVAILABLE FOR INTERVIEW ON OCTOBER 31, 1786. 

ON OCTOBER 20, 1986 за Гр | АТ АХ 
==. DEPARTMENT ОЕ JUSTICE, WILL TRAVEL TO MIAMI 


TO CONDUCT TRESE INTERVIEWS. UNO IS ATTEMPTING TO MARE OTHER UNG 


SEARCHED —— ТО 
SERIALIZED, ү] 


b6 
b7C 


b6 
b7C 


b6 
b7C 


PAGE TWO AX 4&A-c36 UNCLAS 
ПЕЕТСТА 5 AVAILABLE AND, IF SUCCESSFUL, ADDITIONAL INTERVIEWS WILL 
BE CONDUCTED. 

SACS АХ AND MIAMI HAVE BEEN ADVISED OF, AND CONCUR WITH, 
INSTANT TRAVEL. 
ET 
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FEDERAL BUREAU OF INVESTIGATION 


AL 


Date of transcription. 11 /1 2 /8 5 
Operations Officer, NICARAGUAN 
HUMANITARIAN ASSISTANCE OFFICE (NHAO), 2100 K. Street, 
N.W., 8th floor, Washington, D.C. was contacted at his De 
lace of employment. Present during the interview was Rae 
| | an attorney assigned to the Fraud Section 
of the DEPARTMENT OF JUSTICE. 


b5 
b6 
ь7с 


ЕЕ И ККЕ 


Investigation on 11/3/86 а Washington, D.C, file sAlexandria 46A-656—- 


fer 
it and its contents are not to be distributed outside your agency. 


ite dictated — 11/17/86 —— — — —— 
Date d t b6 
This document contains neither recommendations nor conclusions of the FBI. И is the property of the FBI and is loaned to'your agency; 


b7C 


FD-302 (REV. 3-10-82) б e 


FEDERAL BUREAU OF INVESTIGATION 


i Date of transcription. 1 1 / 1 7 / 86 


Ambassador ROBERT М. DUEMLING, Director, Nicaraguan 
Humanitarian Assistance Office (NHAO), Federal Mediation 
and Conciliation Service Building, 2100 К Street N.W., 
8th Floor, Washington, D.C., was contacted at hi 
of employment. Present during the interview was b6 


an Attorney with the Fraud Section of the DEPARTMENT b7C 
OF JUSTICE. . 


b5 

b5 

b6 

b7c 

Investigation on___LL/ 3/86 ` aWashington, D.C. File « Alexandria і6А-656-2 


b6 
b7 
И ЗА Date dietateg 21/3/86 — c 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the ЕВ! and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription November 17, 1986 


. ADOLFO CALERO, Director, UNITED NICARAGUAN 
OPPOSITION (UNO), 6501 Northwest 36th Street, Suite 300, 
Miami, Florida, was contacted at the UNO Office. Present 
during the interview was an attorney 
Е Fr ivisi i 


b5 
b6 
b7C 


b5 
b6 
b7C 


Alexandria 
Investigation on 10,731 /86 at — Miami, Florida пе #_ _ 46A-656— 2⁄4— 


by Date dictated. —- ——11/147/86 — 
SA 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FS! and is joaned to:your agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


1 Date of transcription... 1 1. / 1 7 / 86 . 


: United Nicaraguan’ Opposition Ts 
(UNO), 6501 N.W. 36th Street, Suite 300, Miami, Florida, m 
was contacted at the UNO office. Present during the interview A 
was an Attorney with the Fraud Division b5 
of the DEPARTMENT OF JUSTICE. EP 


b7C 


Alexandria 46A-656 -26 `: 


Investigation «10/31/86 — Miami 2 Florida .File # ; 
b6 : 
zi 0/31/8 515 
by SA Date dictated. 1 6 ; 


This document contains neither recommendations nor conciusions of the FBI. It is the property of the FBI апа is loaned to yout agency; 
it and its contents are not to be distributed outside your agency. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 11/ 17 / 86 


n, b5 
and ES 
United Nicaragian Opposition (UNO), PN DIE 
Suite 300, Miami, Florida, telephone were 
contacted at UNO's office in Miami. Present during the 
interview was an Attorney with the Fraud 
Section of the DEPARTMENT OF JUSTICE 
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d 11/19/86 
Date of тапир 
С operations Officer, NICARAGUAN b6 
HUMANITARIAN ASSISTANCE OFFICE (NHAO), 2100 K. Street, N.W., bic 


8th floor, Washington, D.C. was contacted at his place of employment. 
provided copies of transactions known as LD#14 and 

LD#18 which were invoices paid for goods received from ABASTECEDOR 

EL PUENTE, FARMACIA UPALA, FARMACIA SAN LUIS and ALMACEN UPALA. 


[ Jaavised that invoices from the above mentioned 
suppliers were received from the FARN people early in the program. 
[4 stated that procedures were not fully established 
and people in the field had not been fully briefed on procedures 
that had been implemented. | ^ Jadvised that when they 
first started up they were overwhelmed with invoices from the 
UNITED NICARAGUAN OPPOSITION (UNO) to be paid. C...  lstatea 
that FARN was a small part of UNO that consisted mainly of 
fighters. They did not have any administrative officers to 
handle paperwork. advised that when supplies were 
purchased for each unit a different person would be sent to 
pick up the goods. Г ]stated that the presence and activities 
of the contras was a delicate situation as t t of 
Costa Rica did not want them in the country. net ati sed 


that he did not know апу of the people signing the invoices 


that wer i 2 еа from the above mentioned suppliers 
so when office he asked him to sign 
the receiving report. stated that[ ^ ]маз connected 


with FARN and was a responsible member of [sele куре up 


the receiving гүрокев for| ^ ]|+to sign. advised 


that he assumed knew that the goods had been received 
as he was willing to sign for them. 


provided a letter from the FDN dated November 4, b6 
1986, from b7C 


b6 
b"7C 


Investigation on 11/14/86 at Washington, D.C. ^n Alexandria 46A-6567 


File #2 27 
па [Ln dictated 11/19/86 b6 


b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the Property of the FBI and' is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


" — 


ie 


FD-302 (REV. 3-10-821 o e 


FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 11/ 20 / 86 


Commander FERNANDO "El Negro" CHAMORRO of the UNITED 
NICARAGUAN OPPOSITION (UNO) was contacted at the UNO Office, 
6501 N.W. 36th Street, Suite 300, Miami, Florida. Translating 
for CHAMORRO was of UNO. Present during the b5 
interview was an attorney from the Fraud b6 
Division of the DEPARTMENT OF JUSTICE. b7C 
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Date of transcription 11/ 1 9, 8 6 


ARTURO J. CRUZ, Director, UNITED NICARAGUAN OPPOSITION 
(UNO), 6501 N.W. 36th Street, Suite 300, Miami, Florida, 
was UNO office. Present during the interview 
was ‚ an attorney from the Fraud Division 
of the DEPARTMENT OF JUSTICE. 


b5 
b6 
b7C 


b5 


b5 
b6 
b7C 


tnvestigation on 


by 


Alexandria 


File # 46А-656 = 5) 


Date dictated 11/17/86 


b6 


SA b7C 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


4 д 
FD-303a (Rev. 11-15-83) o e 


AX 46A-656 


Continuation of FD-302 of ARTURO J. CRUZ | ,On__10/31/86 page. 2 


b5 


b5 
b6 
ъ7с 


b5 


оо | | 
^ READ OUTBOX. 5 = ө 
FORMS.TEXT HAS 1 DOCUMENT: 
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TEXT: AXOO09 33000017 
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то DIRECTOR ROUTINE 
BT 
LINCLAS 
UNSUES: $27,000,000 IN HUMANITARIAN AID TO THE CONTRAS ~ NICARAGUA: 
FAG-DOSS Ci: AX 

RE AX TELETYPE TO BUREAU, OCTOBER 29, 1986. 

ALEXANDRIA HAS CONDUCTED А SUBSTANTIAL AMOUNT ОЕ INVESTIGATION 
IN CAPTIONED MATTER SINCE JULY OF 1984, WHEN THE CASE WAS OPENED. 
INVESTIGATION INCLUDED A REVIEW OF 386 TRANSACTIONS HANDLED BY 
THE NICARAGUAN HUMANITARIAN ASSISTANCE OFFICE (NHAC). OVER 200 
OF THESE TRANSACTIONS WERE FOR PURCHASES MADE IN THE CENTRAL 
AMERICAN REGION. NUMEROUS INTERVIEWS OF NHAO PERSONNEL, GAO 
PERSONNEL, AND STATE DEPARTMENT PERSONNEL WERE CONDUCTED. THE 
FOCUS OF INVESTIGATION WAS NARROWED TO SEVEN TRANSACTIONS THAT 
TOOK PLACE IN HONDURAS, COSTA RICA AND GUATEMALA. AGENTS TRAVELED 


TO MIAMI, FLORIDA WITH AN ATTORNEY FROM THE FRAUD SECTION OF THE 
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Date _944:/86 


1 : DIRECTOR, 
(ATTENTION: _ „вс ТАП, FRAUD De 
2 b7C 
3 FROM: ACTING SAC, ALEXANDRIA (46A-656) 
4 
UNSUBS; 
5 $27,000,000 
IN HUMANITARIAN AID TO THE CONTRAS- NICARAGUA: 
6 FRAUD AGAINST THE GOVERNMENT -DEPARTMENT OF STATE 
OO: AX 
7 
As a matter of background information, on 
8 8/29/85, President REAGAN issued an Executive Order 


establishing the Nicaraguan Humanitarian Assistance 


to disburse $27,000,000 of humanitarian assistance to 


9 Office (NHAO) within the Department of State (DOS) 
10 the Nicaraguan democratic resistance as provided for 
in the International Security and Development Cooperation 
11 Act of 1985, and the Supplemental Appropriations Act, 
Fiscal Year 1985. 
12 OTHER Congressional Executive Session 
By letter dated 6/19/86, Congressman MICHAEL 
13 D. BARNES, Chairman, Subcommittee on Western Hemisphere 
Affairs, advised-the Attorney Gener 
14 investigation of subpoenaed 
"suggested a strong 
15 possibility that criminal statutes had been violated, 
particularly those prohibiting the making of fraudulent 
16 claims against the United States government." 
17 Subsequent to receipt of this information, 
the Alexandria Division and the Criminal Division of 
18 
19 
20 
21 


Approved: — Transmited ——— Per 


(Number) (Time) 40A- (056-2 b 


SEARCHED — INDEXED 
SERIALIZED, 10 


